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                                      http://usa.chinadaily.com.cn/china/2011-11/12/content_14081850.htm 

             China's boom a boon to US business 
 

                                                     By Wu Jiao, Wei Tian and Tan Yingzi (China Daily)  

 

                               President Hu Jintao meets US business leaders.  

                      President Hu warns against protectionism to deal with economic woes. 

HONOLULU / BEIJING - China's booming consumption and investment demand in the 

coming five years will generate a huge market for US companies, President Hu Jintao said 

on Thursday. 

"China's imports in the coming five years may total $8 trillion and our retail market could 

expand to $5 trillion by 2015," Hu said. "This will provide a huge market for the United 

States, which is aiming to revitalize its manufacturing industry and double its exports." 

But he warned that politicizing trade frictions and resorting to protectionism should not be 

the way to address trade disputes between the world's two largest economies. 

The two countries should consult equally and handle their trade disputes properly in line 

with World Trade Organization rules, Hu said. 

He made the remarks during a meeting with US business leaders on Thursday, ahead of his 

meeting with US counterpart Barack Obama scheduled for Saturday, local time, in 

Honolulu. 

The US could help resolve its trade deficit and unemployment problem by loosening 

restrictions on exporting its high-tech products, Hu told the US business leaders. 

They also discussed the expansion of Chinese investment in the US to increase local jobs. 

Hu urged the US to take more concrete actions to help Chinese firms invest in the US. 

US business leaders said that China-US trade ties may be the most important bilateral 

economic relationship of the century. 
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"We are committed to expanding it and growing it, in a manner that benefits both sides," 

said Thomas Donohue, president and CEO of the US Chamber of Commerce. 

The two countries are each other's second-largest trade partners, with bilateral trade 

volume rising to $385 billion in 2010. 

Hu also reaffirmed China's commitment to protecting intellectual property rights, saying 

China will enhance its law enforcement in that area. 

Hu arrived in Honolulu with other Asia -Pacific leaders to attend the Asia-Pacific Economic 

Cooperation Leaders' Meeting. 

Analysts called on China and the US to join hands to help keep alive the flickering hopes of 

a continued global economic recovery while the European Union is struggling to avoid 

sliding into the abyss of the debt crisis. 

"The 2008 crisis has brought home that the fiscal and monetary measures of the US, China 

and Europe are interconnected, and coordination is very important and urgent to ensure 

global economic recovery," Gustaaf Geeraerts, director of Brussels Institute of 

Contemporary China Studies, said at a forum in Beijing. 

But analysts have warned that protectionism, which is often more prevalent during times of 

crisis, could hurt China-US economic relations, which are ever more important as Europe 

is trapped in a debt crisis. 

In the latest trade measures against China, the US is investigating Chinese solar 

photovoltaic companies for alleged government subsidies. 

"China will face a tougher global trade climate in the years to come, because of the ups and 

downs in the US and Europe," Zhong Shan, vice-minister of commerce, said in a prepared 

text of his speech for the forum. 

China has received the most anti-dumping investigations for 16 consecutive years, and also 

tops the most investigated countries for anti-subsidy cases, Zhong said. He urged countries 

with  trade deficits with China to ease their restrictions on exports to balance bilateral 

trade, rather than just resort to blocking imports. 

The world is suffering from more trade protectionist measures, said Gordon Orr, Asia 

chairman of McKinsey & Company. 

The Ministry of Commerce also said in a trade report released on Friday that there could 

be more trade protectionist measures against China next year due to domestic elections and 

continued economic woes in developed countries. 

China is making efforts to solve its economic problems, which helps promote global 

economic stability and rebalancing, analysts said. 
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Official figures show that China's new yuan lending was 586.8 billion yuan ($92.5 billion) 

in October, the highest since June, which analysts said is a result of monetary loosening to 

slightly boost liquidity to stabilize the world's second-largest economy. 

Meanwhile, it has successfully driven down the ratio of trade surplus to GDP to slightly less 

than 3 percent this year from more than 10 percent in 2007. 

Its imports surged in October as exports grew at their slowest rate in five months, 

suggesting efforts to tilt the economy toward domestic demand are paying off. 

                                       http://usa.chinadaily.com.cn/weekly/2011-11/04/content_14035373.htm                    

      Despite recent criticism, China creating US jobs 

 
                                                       By David Lariviere and Wang Chao (China Daily)   

 

Expert says Chinese applicants for EB-5 visas prefer real estate investments rather than 
running a business in the United States. Provided to China Daily 

Job creation is likely to be the hot-button issue in the 2012 United States presidential 

election. What is not as obvious is that the candidate with the most pro-China platform 

may hold the trump card needed to win.  

Despite the recent criticism of China by most of the Republican candidates and the initial 

passage of a Senate currency bill that would punish China because of alleged currency 

manipulation, business leaders and US politicians believe promoting investments from 

Chinese companies is crucial.  
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"I  think (the China bashing) is very unfortunate," says Jim Butler, head of the Global 

Hospitality Group. "The discussion really should be about what's important to the future 

of the US. The China bashing and the passing of the currency bill just increases friction 

and it's not to the mutual benefit of both countries."  

Jeff Perlman, a former mayor in Florida who led a trade delegation of American 

entrepreneurs and immigration experts to Beijing in October, also sees the benefits of 

investments from China. Perlman is seeking to build a science and technology park in Palm 

Beach County to attract clean energy and green technology companies.  

"Obviously, I've always been very interested in economic development and the name of the 

game is job creation in the state. Florida has been particularly hard hit by the recession," 

says Perlman, the former mayor of Delray Beach.  

Joe Walsh, president and chief executive officer of the South Atlantic Regional Center, says 

there are many potentially lucrative opportunities for Chinese companies if they move to 

the high-tech park. He says that when these opportunities are combined with immigration 

benefits, it "will generate strong partnerships".  

The immigration benefits are a key part of the investment immigration initiative, known as 

EB-5, enacted by Congress in 1990 as an employment-based immigrant visa for qualified 

foreigners seeking to invest in a business that will benefit the US economy and create or 

save at least 10 full-time jobs. The program also includes real estate investment of at least 

$500,000 in designated areas.  

The anchor of the Palm Beach County Park will be EnergyGlass, a company that produces 

solar panels. The project is estimated to produce between 4,000 and 6,000 jobs over the 

next five years, Perlman says.  

"It's an elegant solution to a problem that's been around," Walsh says.  

Currently, there are about 140 investment projects under the EB-5 program in the US. 

Most of the applicants are keen on real estate investments, which is a more conservative 

approach to running a business in the US, according to Cansine, a mainland-based 

immigration consulting firm.  

Butler's focus is on hotel and real estate investments. The estimate for direct foreign 

investment into the US by Chinese investors is expected to top $5 billion in 2011 with about 

$1.2 billion through the EB-5 program.  

The rapidly growing number of Asian tourists traveling both domestically and 

internationally is pushing Chinese investors toward the hotel industry. Asian investors 

made up 8 percent of the investments into US hotels in 2010 and this figure is expected to 

increase dramatically this year.  

"There are a lot of reasons for the increase and tourism is one of them," Butler says. 

"Chinese tourism to the US is up 53 percent from last year - a huge jump from one 

country."  
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Butler says China's soaring wealth is another factor. The latest report by Credit Suisse said 

China now has more than a million people with net worth of $1 million. "There's a real 

explosion of wealth in China looking for a place to invest," he says.  

EB-5 also allows an immigrant investor to apply for conditional and possibly permanent 

green card status for investors and their immediate families. Butler says 70 percent of EB-5 

applications are from China, double the amount from a year ago.  

"EB -5 is not something new, but it's become more significant in the last year or so as a 

compromise for an irrational immigration system. They can get green cards by investing in 

jobs for American citizens," Butler says. "A lot of the investment is because they want their 

children educated in the US."  

Chang Chun, from Shenyang, Liaoning province, who is applying for the EB-5 visa and is 

also attempting to find schooling for her teenage son, says the public schools in the US are 

far better than the schools in her home province.  

Qi Lixin, president of the Beijing Entry and Exit Service Association, confirms that 

education for their children is the biggest concern for Chinese EB-5 applicants.  

"These applicants are mostly 40- to 50-year-old middle class people, with annual incomes 

of more than 300,000 yuan ($47,200)," Qi says.  

Walsh says it is counterproductive for national politicians to disregard the importance of 

the EB-5 visa plan.  

"It may  make you feel good to bash China, but it doesn't solve any problems," he says.  

Perlman stresses that local politicians and business leaders are "open to any idea" that 

would create jobs.  

"The politicians need to see that Chinese investments are the solution to the jobs issue, not 

the problem," Walsh says.  

Qi says the number of Chinese applicants for the EB-5 program, which helps attract 

mainland funds to the US and contributes to job creation, has been increasing since 2009, 

while the data released by the US government revealed that the number has reached 4,000.  
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                                 http://usa.chinadaily.com.cn/epaper/2011-11/18/content_14119923.htm 

                  Currency not issue for WTO 
                                                    

                                                                       By Ding Qingfen (China Daily)   

 

                                                               

 

 

BEIJING - China will make it clear to the World Trade Organization (WTO) that the issue 

of currency is not within its jurisdiction , a senior commerce official said on Thursday.  

"Different global organizations have different tasks and responsibilities," Yu Jianhua, 

assistant minister of commerce, told China Daily after a news briefing marking China's 

entry into the WTO 10 years ago.  

"The International Monetary Fund is in charge of currency issues, and the WTO takes 

care of foreign trade affairs.  

"So far, we have not noticed any sort of investigation into currency related issues or 

disputes launched by the WTO," he said.  

"Work division in international organizations must be on the basis of cooperation but 

clarified."  

Currency policy takes account of, among other things, trade protectionism and material 

costs, Yu added.  

His remarks were in response to reports that the 153 members of the Geneva-based trade 

body have agreed to discuss whether nations protect domestic industries by currency 

manipulation. They have agreed to hold a meeting on the issue, probably in the first half of 

2012, Keith Rockwell, spokesman for the WTO, was quoted as saying in a Wall Street 

Journal online report.  

But commenting on the report, Yu said that "global organizations should firstly make sure 

that they are doing their own jobs.  

http://usa.chinadaily.com.cn/china/2011-11/14/content_14087370.htm
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"China will clearly elaborate our position on currency issues," he said.  

The US Senate approved a bill last month that would allow the US to charge extra duties 

on Chinese imports, claiming that American businesses were harmed by China's alleged 

manipulation of the yuan. But US House Speaker John Boehner opposed the bill, saying it 

posed a "very severe risk of a trade war" between the world's top two economies.  

In September, Brazil called on the WTO to allow members to protect domestic industries 

from trade imbalances prompted by currency fluctuations. The country's foreign ministry 

said that mechanisms, including anti-dumping and safeguards, as well as retaliation rights, 

need to be updated to deal with "steep fluctuations in exchange rates".  

The WTO will discuss this at a meeting of trade ministers next month, Rockwell was 

quoted as saying.  

The WTO treaty does not allow countries to leverage currency to "frustrate" other 

countries that were expecting market access when signing on to the WTO rules, he said.  

But experts agreed with Yu, from the commerce ministry, expressing doubts on whether it 

is right for the WTO to get involved in the specific issue.  

"We cannot deny that foreign exchange has had an impact on foreign trade, but from what 

I know, it's the IMF, not the WTO, that should deal with it,"  said Li Zhongzhou, a former 

official from the Ministry of Commerce and the lead WTO expert from the EU-China 

Trade Project.  

"I expect it (the meeting) will probably be about discussions rather than striking 

agreements," Li said.  

"Although Brazil's propos al did not specify which countries it believed were undervaluing 

their currencies, China will probably be a target of the discussions among WTO members, 

which will translate into pressure," Li said.  

China's currency issue came under the spotlight at the recent summit of leaders of Asia-

Pacific economies. At the end of the summit, US President Barack Obama said "enough's 

enough", referring to what he considered inadequate appreciation of the yuan. But 

President Hu Jintao fought back by saying that China is following a responsible exchange-

rate policy and isn't to blame for US economic woes.  

Shen Danyang, spokesman for the commerce ministry, said on Wednesday that the yuan 

was not a source of trade imbalance between China and the US.  

Since it was revalued in July 2005, the yuan has gained by 30 percent against the dollar and 

appreciated by about 10 percent since the government ended a two-year peg in June 2010.  

During the first 10 months of the year, China's trade surplus fell to less than 1.4 percent of 

its gross domestic product, from under 3 percent in 2010.  
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But China's trade surplus with the US has been widening. "We cannot attribute the trade 

imbalance to China's currency. There are two possible reasons: the US has its own 

problems in its economic structure and restrictive measures on its exports to China," Shen 

said.  

China's trade surplus with the US comes mainly from the "processing trade" (components 

imported, products exported) and foreign businesses transferring their production from 

other Asian economies, including Japan and South Korea, to China, said Yu.  

This year marks the 10th anniversary of China's entry into the global trade body.  

"China has kept its promise of opening the door to the world during the past decade, and 

we will continue to do that and actively get involved in globalization," Yu said.  
 

 

                      http://usa.chinadaily.com.cn/us/2011-11/01/content_14016229.htm 

     Govt warns of payback if yuan bill is passed 
 

                                                  By Ding Qingfen and Zhao Yanrong (China Daily)   

BEIJING / NEW YORK - Chinese government will not sit idle if a United States bill 

targeting the yuan becomes law, said the Ministry of Commerce on Monday, warning that 

retaliation will come swiftly.  

"The currency legislation proposed by the US would hurt the interests of both China and 

the US. We are strongly against it," said He Ning, a director-general at the Ministry of 

Commerce.  

"If it eventually passes and becomes law, we cannot ignore it and will definitely reciprocate 

in kind," said He, who refused to elaborate. "We have readied ourselves with measures to 

deal with the possible outcome from the US."  

He's remarks came as President Hu Jintao is expected to attend the G20 summit from Nov 

3-4 in Cannes, France. Leaders from the 20 nations will discuss how to address the global 

economic recession and the spreading European debt crisis, among other pressing 

economic problems.  

"I am not sure whether the Chinese currency (issue) will be talked about or not" during 

the G20 meeting, He said.  

But officials from the European Union said last weekend they will pressure China to 

further appreciate the yuan during the G20.  
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He was directing his stern comments toward legislation passed earlier this month by the US 

Senate. The bill will allow the US to impose tariffs on Chinese goods if it finds that China is 

manipulating its allegedly undervalued currency.  

The bill, which US lawmakers claim will help protect American jobs from filtering into 

China, will now be sent to the House of Representatives for their approval, which is 

unlikely to happen.  

"Nations worldwide always like to target China and its policies, including its currency, 

when they have their own problems," He said.  

The US unemployment rate has remained above 9 percent since April, although the 

country's economic growth returned to 2.5 percent in the third quarter, easing fears that 

the US economy was falling into a deeper recession. Economists have warned that the US 

recovery is precarious.  

Chinese experts said US lawmakers are pushing off their economic problems to China by 

blaming the central government's policies on the yuan exchange rate, especially as the 2012 

US presidential election draws near.  

China's yuan has so far appreciated 3.7 percent this year, and the nation continues to work 

at reducing inflation, said Vice-Minister of Finance Zhu Guangyao on Friday.  

Zhou Xiaoyan, director of the Bureau of Fair Trade for Imports and Exports at the 

Minist ry of Commerce, said recently that new trade protectionism measures targeting 

Chinese exports is rising, citing the US economic slowdown and Europe's debt woes.  

Cheng Siwei, former vice-chairman of the Standing Committee of the National People's 

Congress of China, called on the US to stop pressuring China on its economic policies  

"Putting political pressure on Chinese currency is nonsense," Cheng said at the US-China 

Innovation and Cooperation conference on Monday.  

China is reforming its currency policy, Cheng said, and the ultimate goal is to make the 

yuan freely exchangeable.  

"The Congress' passing of the bill last month may be related to the coming election year, 

but the political pressure cannot really work on yuan's appreciation," he said.  

Ceasing to hype up trade issues between China and US is an important way to solve the US' 

massive deficits, he added.  

By August's end, US companies exported $66.1 billion in goods to China and imported 

$255.5 billion. The US deficit created by its trade in goods with China reached $273 billion 

last year and $226.88 billion in 2009, according to US Census Bureau.  

Cheng said China mainly exports low-end products to US and imports high-end products 

and technology from the US.  
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"Low -end goods made in US are often much more expensive than the ones from China but 

if US limits its exports of high-end products to China, how can they make the trade 

balanced?" he asked.  

Cheng also appealed for less stringent investment regulations for Chinese companies 

hoping to invest in the US. He pointed to the failed bid by China National Offshore Oil 

Corp, one of the three major oil companies in China, for California-based Unocal in 2005 

due to "political opposition".  

He said other Chinese plans to invest in US companies have failed, including the bid by 

Haier Group, China's largest home-appliance maker, for Maytag Corporation, an 

American house appliance brand, in 2005.  

"Even a washing machine is related to national security? I don't think so," Cheng said. 

"We encourage Chinese companies to invest abroad. US needs to reduce the limitations on 

China's investment here. Otherwise, it's hard for us to encourage them as well as helping 

with American economic recovery."  

Cheng said he has been paying close attention to the American economy recovery and 

thinks the economy is still unstable.  

The US Department of Commerce said last week that the economy expanded by 2.5 percent 

from July to September, nearly doubling the 1.3 percent growth from April to June.  
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                                          http://usa.chinadaily.com.cn/business/2011-11/17/content_14109773.htm 

                                    US FDI into China declines 
                              By Ding Qingfen (China Daily)  

 
                   The Ministry of Commerce says fall is partly due to 'reshoring' activities     

     

                                 

 

BEIJING - Direct investment from the United States to China continued to decline in 

October, partly as a result of the reshoring of manufacturing activity and the rising cost of 

labor in China, according to the Ministry of Commerce. However, the ministry said 

China's foreign direct investment (FDI) increased 9 percent year-on-year.  

Ministry spokesman Shen Danyang said the decline in US investment is closely connected 

with the country's economic slowdown and a preferential national policy of attracting 

investment to stimulate the economy. This prompted some reshoring - the process of 

returning jobs and manufacturing to the company's home country -of manufacturing 

activity, but Shen insisted that this will not become a general trend.  

According to the ministry, October FDI into China increased to $8.33 billion, a rise of 8.75 

percent from a year earlier. That was an improvement on September's 7.88 percent, but 

lower than 11.11 percent in August.  
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The ministry said US investment continued to decline in October, but it didn't provide 

data. However, between January and October, the figure fell by 18.13 percent year-on-year 

to $2.57 billion, 9 percentage points higher than during the first nine months of the year.  

Between January and October, investment from the 27 European Union (EU) nations 

increased by 1.05 percent to $5.51 billion.  

"The grim economic situation in the US and EU is the major cause of the decline, or the 

slowing growth, of their investments in China. Faced with such gloomy prospects, many 

companies are unwilling to invest or to add investment," said Shen.  

In June, President Barack Obama pledged that the US would welcome direct investment 

from around the world to create jobs and boost the economy. Obama also emphasized that 

FDI would help the US to double its exports during the next five years.  

"US enthusiasm for absorbing investment also provides encouragement for American 

businesses that own operations in China to swing back to the US and build factories there," 

said Shen.  

"The reshoring negatively impacted China's performance in absorbing US investment in 

the high-end sector," he added.  

A recent report by Boston Consulting Group said 3 million new jobs will be created in the 

US by 2020 as Chinese labor costs rise and reshoring of manufacturing activity continues.  

Experts said the rising cost of labor in China is also pushing foreign investors to move their 

production and investment from China to neighboring countries.  

"The reason behind the decrease (in US investment) is more likely related to foreign 

companies transferring production to other Asian nations, such as Vietnam and Indonesia, 

that enjoy lower labor costs," said Zhou Shijian, an expert on Sino-US economic relations 

at Tsinghua University in Beijing.  

Nike Inc, the world's leading maker of sportswear, said Vietnam has already replaced 

China as its largest shoe-manufacturing base.  

However, Shen pointed out that reshoring has only happened with a handful of companies 

and is unlikely to become a broader trend.  

"I have no doubt about the future growth of US investment in China," he said.  

"Despite veiled words (from some foreign companies) about China's investment 

environment, the country is still the world's most attractive investment destination. 

Companies from different parts of the world are investing, and will actively add 

investment, here," said Shen.  

Between January and October, China's FDI surged by 15.86 percent to $95 billion, almost 

equal to the total amount in 2010.  
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Citing the rapid growth of the luxury market, the Hong Kong-based Emperor Group said 

recently that over the next five years it plans to annually open 10 to 20 new stores, selling 

jewelry and high-end watches, on the Chinese mainland, catering for all first- and some 

second-tier cities.  

Investment from Japan gained by as much as 65.5 percent year-on-year, and investment 

from 10 Asian nations increased by 20.67 percent year-on-year to $81.9 billion.  

After the March 11 earthquake, which caused the deceleration of the Japanese economy, 

Japanese companies "realized investment activities in China would be very beneficial, so 

they either transferred production or increased their investment in the country", said 

Shen.  

                            http://usa.chinadaily.com.cn/epaper/2011-11/09/content_14065220.htm 

           Investing overseas delivers dividends 
 

                                                     By Diao Ying, Li Xiang and Lan Lan (China Daily)   

                               Rapid rise helps recipient nations tackle scourge of unemployment  

BEIJING -China's overseas investment has increased rapidly, despite the global economic 

outlook, helping recipient countries tackle unemployment.  

Outbound investment for 2010 was $67.8 billion, up 21.7 percent from 2009, according to 

the State Administration of Foreign Exchange.  

More than $300 billion was invested abroad by 2010, the fifth-largest foreign investment in 

the world, said Li Jiping, vice-president of China Development Bank, the leading financier 

of overseas investment.  

Zhang Xiaoqiang, vice-minister of the National Development and Reform Commission, 

said rules are being drafted to regulate companies' foreign investment.  

Financial support will be increased, and insurance firms will be more involved, to  

encourage companies to invest abroad, he said.  

"While Chinese enterprises develop by investing in the international market, they also 

fulfill t heir social responsibilities and benefit local people, " Zhang said.  

Chinese firms are employing more local staff in overseas branches, creating jobs as local 

companies cut their workforce, he said.  

By the end of 2010, Chinese companies operating overseas had hired more than 1.1 million 

people, 800,000 of them foreign employees, he said in Beijing on Tuesday at the third China 

Overseas Investment Fair.  
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The world economy is faced with increasing uncertainty, Zhang said. His remarks were 

echoed by Richard Boucher, deputy secretary-general of the Organization for Economic 

Cooperation and Development.  

"There are lots of downside risks and there are only a few upside possibilities," he said in 

an interview with China Daily on Tuesday. Growth in Europe remains weak and recession 

in the next two years is a possibility, while the United States is likely to grow under 2 

percent this year and next, he said.  

Despite the uncertainty, China's overseas investment is likely to grow 20 to 30 percent 

annually in the next two to three years, accounting firm Ernst & Young forecast in a report 

on Tuesday. China's solid economic growth, huge foreign exchange reserves and 

government encouragement of companies to go abroad will be key factors driving the 

country's overseas investment, the accounting firm said in the report.  

China is the fastest growing source of foreign direct investment to the United States, said 

Barry Johnson, executive director at the Select USA Agency, a trade and investment 

promotion body under the US Department of Commerce.  

From 2003 to 2011, Chinese firms invested in 172 green-field projects in the US with a total 

value of more than $7 billion, Johnson said in Beijing on Tuesday. While unemployment in 

the US is stubbornly high, these projects from China have created 44,000 jobs in the 

country, he said.  

The main investment areas for Chinese enterprises are mining, energy, finance and 

manufacturing. These sectors account for nearly 90 percent of overall investment, 

according to Zhang.  

Brazil, Argentina, Australia and Canada will remain top investment destinations, said 

Eleanor Wu, transaction advisory services partner at Ernst & Young. "China's private 

business is expected to play a bigger role and will get actively involved in the overseas 

mergers and acquisitions that used to be dominated by State-owned enterprises," Wu said.  

 

 

 

 

 

 

                              http://usa.chinadaily.com.cn/business/2011-11/16/content_14102815.htm 
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            US official courts FDI from China 
 

                                                                   By Wei Tian (China Daily)  
                                                                       

      Despite previous blocks of business deals, Lago says no sector 'off limits'  

BEIJING - Despite their previous frustrations, Chinese investors will find that the doors 

remain open for them in the United States, and there is potential in private sectors and the 

IT industry, a senior US financial official said on Wednesday.  

There are no "off-limits" sectors for foreign investment in the US, though national security 

is still the main concern in reviewing individual cases, said Marisa Lago, assistant Treasury 

secretary for international markets and development, in an interview in Beijing.  

Lago said the review mechanisms are neither mandatory nor directed toward any 

particular country and are but a small part of the overall investment experience between 

the two nations.  

From 2008 to 2010, only 16 of 313 transactions submitted to the US Committee on Foreign 

Investment, an interagency government body to review national security issues, led to 

mitigating measures, she said.  

Lago declined to comment on how many of the 16 cases involved Chinese companies.  

The US would welcome the development of China's IT sector, she said, and strategic 

investment in IT companies in the US.  

"We look to the private sector (in China) for its innovation, and they are the ones who are 

going to seek out business opportunities," she said.  

Lago's comments were viewed by experts as intended to ease the tension caused by setbacks 

some major investors from China experienced, such as Huawei Technologies Co Ltd, and 

to convey a message of welcome to Chinese investors, who are expected to help boost a 

weak US economy and stimulate job creation, thus countering the high unemployment rate.  

Zhou Shijian, a senior researcher with the Center for China-US Relations at Tsinghua 

University, said the US has always been a top destination for foreign direct investment 

(FDI) and that role will receive greater emphasis through US President Barack Obama's 

plan to attract trillion -dollar foreign investment over the next five years.  

FDI from China to the US increased eightfold between 2005 and 2010, from $700 million to 

$5.8 billion, and Chinese companies are making important contributions to US output and 

employment, Lago said.  
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But Zhou highlighted another set of statistics: US investment in China amounted to $66.9 

billion by June of 2011 while Chinese investment in the US was only $5.17 billion during 

that period.  

"So if you are really going to compare the investment climates of the two countries, the 

figures speak for themselves," he said.  

In terms of attracting investment from China, US local governments are generally more 

open than the federal government because they need the jobs to generate growth and have 

fewer political concerns, Zhou said. "To that end, medium-sized and large investors are 

more competitive than smaller companies because they have a sound management system 

and can create a large number of job opportunities more quickly."  

Zhou said that the US government need not be distrustful about dealing with China's 

State-owned enterprises.  

"State-owned is not necessarily State-operated, because their profits and risks are still their 

own," he said.  

"Asset prices in the US are now relatively low because of the economic downturn, and the 

country is remodeling its manufacturing sector, which provides great opportunities for 

Chinese investors," said He Weiwen, a Sino-US trade expert at the University of 

International Business and Economics in Beijing.  

But investors should be smart in dealings with potential business partners, and make a 

thorough study before taking action, and also seek the help of global public relations 

agencies during the process, He said.  

"Meanwhile, Chinese companies should take into consideration the benefit to the 

company as well as the welfare of local communities to achieve win-win cooperation," he 

said. 

 

                     http://www.chinadaily.com.cn/bizchina/2011-11/04/content_14036106.htm 

     Foreign-funded companies continue to expand in China 

 

BEIJING -- Foreign-funded companies continue to expand their presence in China, as they 

numbered 449,700 as of the end of September in the world's second largest economy, 

government data showed Thursday.   

The figure was up 1 percent compared to that at the end of last year, according to figures 

released by the State Administration for Industry and Commerce (SAIC). 
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Meanwhile, their registered capital hit 10.77 trillion yuan ($1.7 trillion) as of the end of 

September, up 3.13 percent compared to the end of 2010. 

The data reveals that the nation remains attractive for foreign businesses. The Ministry of 

Commerce announced earlier that the country attracted $86.68 billion in foreign direct 

investment (FDI) in the first three quarters of the year, up 16.6 percent year-on-year. 

In September alone, the country drew $9.05 billion of actual FDI, up 7.88 percent from a 

year earlier. 

By the end of September, China had more than 12.28 million licensed businesses with a 

total of 68.96 trillion yuan of registered capital, up 8.07 percent and 15.65 percent 

respectively from the end of last year, according to the SAIC. 

 

           New energy exports face trade barriers 
 

                                                    By Ding Qingfen and Du Juan (China Daily)   

BEIJING - Exports of new energy and energy-saving products will be targeted by trade 

barriers in developed countries, led by the United States, a commerce official warned. 

To offset this, exporters will need to improve technology and their capacity for innovation 

to enhance competitiveness, said Zhang Yujing, president of the China Chamber of 

Commerce for the Import & Export of Mach inery & Electronic Products. 

Zhang's remarks follow the US Commerce Department's decision last week to investigate if 

Chinese companies are selling solar cells below cost and receiving illegal government 

subsidies. The investigation came after a petition was lodged by a group of US solar 

companies. 

The ministry said in a statement on its website last week that "China is very concerned 

about the anti-dumping, anti-subsidy investigation into Chinese photovoltaic (PV) solar cell 

producers, and it will hurt bi lateral cooperation in the clean-energy sector as well as the US 

solar industry".  

Zhang warned that a trend was emerging in developed countries to erect trade barriers 

against exports of new energy and energy-saving products to protect their own industries. 

Although the US economy recorded solid growth in the third quarter, easing recession 

fears, economists warned that the recovery remained shaky. The EU is trying to cope with 

debt woes. 
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China has been a victim of trade protectionism for years, especially since the global 

financial crisis.  

But now signs are emerging that high-end products, rather than shoes and clothes, are 

being targeted. 

China has been hit by 602 trade remedy cases worth $38.98 billion since entry into the 

World Trade Organization a decade ago. 

In October 2010, the US announced it would investigate China's clean energy policy, 

claiming that the government had subsidized certain companies. 

Trade protectionism targeting China will be increasingly common, especially regarding 

high-end goods, Sun Zhenyu, the former Chinese ambassador to the World Trade 

Organization, said. 

And protectionist measures taken by the US could be followed by the EU, said Jiang Heng, 

a researcher at the Chinese Academy of International Trade and Economic Cooperation 

under the Ministry of Commerce. 

"If the global economy remains sluggish, it is possible that the EU will follow suit and also 

set up barriers for Chinese PV solar products." 

During th e past few years, China's new energy sector has witnessed rapid growth in output 

and exports. PV solar cells are primarily produced for export. Outstanding domestic 

growth in the sector threatens counterparts in developed regions, including the US, Zhang 

said. 

Yingli Green Energy Holding Co is the third-largest solar panel maker in the world. The 

China-based company's sales in 2010 surged by 72 percent from a year earlier. 

Trina Solar Limited, a leading Chinese manufacturer of photovoltaic modules, said its total 

net revenues in 2010 increased by 119.8 percent annually to $1.86 billion, and gross profit 

grew by 146.4 percent to $584.4 million. 

In October 2009, the Obama administration announced a $151 million investment in 

developing the new energy sector. 

I t had previously said that it will invest $50 billion into the green energy industry as part of 

its $789-billion stimulus bill of 2009. 

Washington does not want to see a huge influx of goods, stamped "Made in China" flowing 

into the US, experts said and any extra duties will damage exports. 

It's estimated that up to 95 percent of Chinese PV solar products are exported to the US 

and Europe. And 15 to 20 percent of Chinese exports go to the US market. 

" The Chinese PV solar industry will have a really hard time if the US imposed tariffs," 

Gao Hongling, deputy secretary-general of the China Photovoltaic Industry Alliance, said. 
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In October, the US arm of SolarWorld AG, a leading German producer, led a group of US 

solar companies to petition for 100 percent tariffs on Chinese PV solar cells. 

For Zhang, Chinese enterprises have to "add investment on technology and product 

innovation, otherwise we will find it harder to establish a foothold in the developed 

markets".  

Wei Qidong, former secretary-general of the Photovoltaic Industry Alliance in Jiangsu 

province, where most solar companies are located, said that Chinese companies could 

consider establishing factories overseas, create jobs and reduce trade frictions. 

China-based Suntech Power Holdings Co Ltd, the world's largest producer of silicon-based 

solar panels, established its first factory in Arizona in 2010 and is planning to establish new 

factories in other US states. 

 

                          http://usa.chinadaily.com.cn/us/2011-11/02/content_14020948.htm 

Solar PV firms say US dumping petition harmful 
 

                                                                      By Du Juan (China Daily)   

BEIJING - A petition by US solar energy companies that alleges dumping by their Chinese 

competitors will harm both the US and Chinese photovoltaic (PV) solar cell industries and 

worsen unemployment in the US, an industry official said.  

"We are urging them to withdraw the petition", said Li Junfeng, secretary-general of the 

Chinese Renewable Energy Industries Association.  

Li's comments were made in response to the petition by SolarWorld AG and several other 

US-based solar-cell companies to the US Department of Commerce and the International 

Trade Commission, alleging that Chinese companies have sold solar panels below cost in 

the US market.  

If the US government begins an investigation, it will bring considerable damage to PV 

companies in both countries, Li said. "Chinese companies are only one part of the global 

PV solar production chain," said Li. "If the US government raises (duties) on the Chinese 

PV products, the cost of US PV products will increase and the market will be downsized." 

"The US government's objective of employment expansion through the PV energy market 

will fail to be achieved," Li added.  

According to Li, an investigation will only benefit two or three US companies, saving about 

300 jobs, but resulting in up to 10,000 people losing their jobs at other US companies 

directly and indirectly.  
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China spends $2 billion annually to import raw materials such as poly-silicon, ethylene 

vinyl acetate and silver paste. The nation's solar industry spent about $3 billion in 2010 to 

import equipment from the US, according to the association.  

"These equipment manufacturers and material suppliers will suffer as a result," Li said.  

If the US government initiates an investigation, it is very likely that the European Union 

will follow suit, said Jiang Heng, researcher at the Chinese Academy of International 

Tr ade and Economic Cooperation of the Ministry of Commerce.  

"It is common for the US and Europe to use trade disputes to protect their domestic 

markets and jobs," Jiang said.  

However, major Chinese solar companies are preparing, said Gao Hongling, secretary-

general of the China Photovoltaic Industry Alliance.  

"Regular production before mid-November at most large Chinese PV companies will not 

be influenced, but it will be hard after November," she added.  

Wei Qidong, former secretary-general of the Photovoltaic Industry Alliance in Jiangsu 

province, said many small and medium-sized PV companies in the province have gone 

bankrupt or halted production since mid-year.  

"We heard the news before October and warned all the PV solar companies in Jiangsu," he 

said.  

             http://usa.chinadaily.com.cn/business/2011-11/19/content_14123481.htm      

       Probe seen as deflecting US voter attention 
                                                  By Chen Limin, Ding Qingfen and Shen Jingting (China Daily)  

BEIJING - Chinese government officials and company leaders have accused the United 

States of politicizing trade issues to distract public attention from its own economic woes as 

the US presidential election draws near. 

The accusation came after the US House Intelligence Committee on Thursday launched a 

probe into Huawei Technologies Co and ZTE Corp, two Chinese telecom firms operating in 

US markets. 

The committee announced it was investigating whether the telecom companies posed a 

national security threat, citing the possibility that Beijing could use them for economic or 

military espionage.  
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The investigation is the latest example of intensifying US scrutiny over the 

expansion of Chinese companies. 

"It is common for the US to try to transfer its target onto China and Chinese 

enterprises when the election comes along, and the Chinese currency is another example," 

Shen Danyang, spokesman for the Ministry of Commerce, told China Daily on Friday. 

"China' s investment in the US boosts US employment and economic growth, and we hope 

the US will not politicize trade issues," Liu Weimin, a spokesman for the Ministry of 

Foreign Affairs, told reporters. 

"The investments by Chinese enterprises in the US are totally in line with the principles of 

market economy and are carried out in accordance with local laws and regulations," he 

said. 

Last month, the US Senate passed legislation that would allow the US government to 

charge tariffs on Chinese exports to compensate for an allegedly undervalued currency, 

despite the fact that the Chinese yuan has gained 10 percent since China ended a two-year 

peg to the US dollar in June 2010. 

"The US move is more motivated by political rather than economic considerations," said 

Wu Hequan, director of Communications Technology Committee of the Ministry of 

Industry and Information Technology, the telecom industry watchdog. 

"The US has been setting hurdles for foreign companies having operations there in the 

name of national security," he said. "Chinese companies have been the target of the US 

investigations in recent years, as companies such as Huawei and ZTE are growing stronger 

and have posed challenges to their American counterparts." 

Huawei didn't comment on the US congress' investigation on Friday. 

Huawei, the world's second-largest mobile equipment maker, has been expanding 

aggressively outside China in recent years. 

Its overseas sales increased by 33.8 percent from a year earlier to 120.4 billion yuan ($19 

billion) last year, taking up 65 percent of Huawei's total revenues, according to figures 

provided by the company. In comparison, its domestic sales grew only 9.7 percent. 

However, the company has frequently encountered obstacles when it comes to expanding in 

the US. 

In February, Huawei announced it would give up trying to acquire US server technology 

company 3Leaf System Inc, citing pressures from the US government. 

 



Page 24 of 44 

 

That followed opposition by a group of lawyers in 2010 to Huawei's bid to provide telecom 

equipment to Sprint Nextel Corp. Previously, in 2008, the company gave up a deal with US 

networking equipment company 3Com. 

Last month, Huawei was barred from participating in a nationwide emergency network by 

the US government. William Plummer, a Washington-based spokesman for Huawei, was 

quoted by Bloomberg as saying that the "ill-founded, ungrounded determination could 

have a chilling effect on our greater US business activities and accountability needs to be 

defined appropriately".  

Fair environment 

"The US should provide us a fair and open environment," said Dai Shu, director of 

corporate branding and communications of ZTE. 

The international market has been a key driver of ZTE's growth. During the first half of 

this year, overseas sales amounted to 20.8 billion yuan, accounting for 55.7 percent of total 

sales. 

In the case of Sprint Nextel Corp, ZTE together with Huawei were both barred from 

corporate bids for so-called national security reasons. 

"Though ZTE did not successfully sell telecom equipment to the major four US operators, 

such as AT&T and Verizon, due to political concerns, the company has good business 

relationships with some smaller US carriers," Dai said. 

ZTE is promoting its business in the US in less sensitive fields such as smart terminals and 

enterprise businesses, Dai added. 

Yang Hua, secretary-general of TD-SCDMA Industry Alliance, an alliance focusing on 

promoting the global adoption of China's homegrown third-generation telecom technology, 

said the US move will hurt itself. 

"Huawei and ZTE can provide high-quality and low-cost equipment, exactly what the US 

carriers really want. If you don't allow them to enter the US market, it will hurt US 

operators' profit margins," Yang said. 
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                  http://europe.chinadaily.com.cn/world/2011-11/11/content_14075082.htm 

             Russia seals WTO accession deal 

GENEVA - After 18 years process, the Working Party on Russia's accession to the World 

Trade Organization (WTO) finally concluded the protracted talks Thursday, adopting a 

package containing reforms to Russia's trade regime and its commitments to implement 

as part of its WTO accession. 

"Russia has anchored its trade regime into the global system of multilateral rules," 

WTO Director -General Pascal Lamy told a press conference following the Working 

Party's last formal meeting. 

Speaking about Russia's future accession, Lamy said it's a win-win situation for Russia, 

WTO members and the Organization itself. After Russia's accession, the WTO will 

essentially cover 98 percent of all world trade. 

Russia's chief negotiator Maxim Medvedkov said WTO will provide Russia with stable 

and predictable instrument to develop trade in both ways. 

Russia is a country heavily dependent on foreign trade with one third of its GDP being 

made through foreign trade, of which 90 percent is achieved with WTO members. 

As the next step, Russia's accession is expected to be formally endorsed at WTO 

Ministerial Conference due mid-December. 

As part of the accession, Russia concluded 30 bilateral agreements on market access for 

services and 57 for goods. 

On average, the final legally binding tariff ceiling for Russia will be 7.8 percent 

compared with a 2011 average of 10 percent for all products. 

The average tariff ceiling for agriculture products will be 10.8 percent, lower than the 

current average of 13.2 percent, while the ceiling average for manufactured goods will be 

7.3 percent versus the 9.5 percent average today on manufactured imports. 

The final bound rate will be implemented on the date of accession for more than one 

third of national tariff lines with another quarter of the tariff cuts to be put in place 

three years later. 

The longest implementation period is eight years for poultry, followed by seven years for 

motor cars, helicopters and civil aircraft. 
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                                                                         2011-11/08/content_14055144.htm                                                                                                                                                         

     US to focus on regional integration at forum 

                                                                    By Tan Yingzi  

 

WASHINGTON - China and the United States will both make efforts to promote regional 

integration and green growth at this week's annual Asia-Pacific Economic Cooperation 

(APEC) forum in Honolulu, Hawaii, trade experts said.  

But the world's two largest economies differ in their approaches toward achieving regional 

integration.  

The host country will try to achieve progress at the Hawaii meeting in establishing the 

Trans-Pacific Partnership (TPP), while China hopes that the Association of Southeast 

Asian Nations (ASEAN)+3 (China, Japan and South Korea) can take a leading role.  

The TPP is being negotiated by the US, Australia, Brunei, Chile, Malaysia, New Zealand, 

Peru, Singapore and Vietnam.  

APEC, established in 1989, is a forum for 21 Pacific Rim economies to cooperate on 

regional trade and investment issues.  

The Hawaii meeting is the first time the US has hosted an APEC forum since the meeting 

on Blake Island, Washington State, in 1993.  

"This APEC is going to be on TPP," said Douglas Paal, vice-president for studies at the 

Carnegie Endowment for International Peace.  

"The administration is running fast now to produce proposals that are meant to be very 

high standard. It will be the theme of America's presentations as a host of APEC."  

To boost the sluggish US economy, the Obama administration has shifted its focus to the 

Asia-Pacific region, which will help create huge opportunities to increase US exports and 

jobs.  

US Trade Representative Ron Kirk recently talked about three priority areas in which 

Washington hopes to achieve "concrete and meaningful outcomes" at the APEC: 

promoting green growth; strengthening regional economic integration and expanding 

trade; and advancing regulatory cooperation and convergence.  

At the same time, he said as the APEC host, the US is seeking "solid" progress on the TPP 

in Honolulu.  
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"The American economy needs TPP for its job- and growth-generating potential; the 

American economy needs TPP to help it embrace the world's most dynamic region; and we 

need TPP to inject new important ideas into global trade policy," he said in a recent speech 

at the US Chamber of Commerce.  

"Both APEC and TPP hold the promise of removing trade barriers and unlocking 

opportunities for US exporters selling 'Made in America' products across the Asia-Pacific."  

Wang Yuzhu, from the Institute of Asia-Pacific Studies at Chinese Academy of Social 

Sciences, cautioned that Beijing is still not sure about how the TPP will affect regional 

economic performance and China prefers the ASEAN+3 to lead regional integration.  

"Economic regionalism is China's most pragmatic choice, because the international 

architecture is changing rapidly. China has to recalibrate its relations with the rest of the 

world," said Wang.  

 

                     http://usa.chinadaily.com.cn/world/2011-11/10/content_14073748.htm 

       APEC leaders to focus on world economy 

 

                 
 

The Hawaii meeting, the 19th for APEC leaders, comes at a time of world economic 

uncertainty, with the European debt crisis still unresolved, inflationary pressure increasing 

and a slowdown of growth in Asia, and high levels of unemployment in the US and many 

developed countries. 

Jeffrey Schott, a trade policy expert at Washington thinktank Peterson Institute for 

International Economics, said the forum will very likely take on a "broad global 

perspective". 

http://usa.chinadaily.com.cn/china/2011-11/19/content_14123419.htm
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"The biggest concern of the APEC members will be restoring global economic growth, 

getting more stability, and getting a stronger foundation for economic growth going 

forward. That's the principal concern leaders will have when they come to Honolulu," said 

Schott during a recent interview with Xinhua. 

Schott believed APEC leaders would "focus first on global economic situation, because they 

represent half of the world economy. So obviously they'll have some concerns about the 

spillover effects of the crisis in Europe". But the meeting itself is not one about the 

European crisis, as that is mainly dealt with through each country's participation in the 

International Monetary Fund (IMF).  

What leaders can do, is to make sure they work together and build on the success in 

previous years of strengthening cooperation between the 21 economies, noted Schott. 

"The integrat ion efforts are means of boosting productivity throughout the region, and 

thereby enhancing growth. So that's what you want the APEC economies to do. That's 

what they are trying to do, is work together more cooperatively, more efficiently so they 

boost economic growth throughout the region. That would lead to more trade and 

investment, and higher wages. 

With a global perspective in mind, leaders of APEC economies will try to provide some 

certainty and stability. 

"If you think about the effective governance of the world economy, you want to have these 

meetings provide continuity in effort and a coherence of effort between the partner 

economies, so that they can best work with each other to promote the best economic 

outcomes for themselves," Schott said. 

Many experts agree that the Hawaii APEC is unlikely to produce big-ticket agreements in 

its prioritized areas of discussion, including strengthening regional economic integration 

and expanding trade, promoting green growth, and advancing regulatory coherence and 

cooperation. 

"I think it's getting harder given all the distractions in the world economy to find some big 

trophy that would be hoisted at the end of the meeting like a world cup winner," Schott 

said. 

Specifically on green growth, Michael Green, Japan Chair and Senior Adviser at Center 

for Strategic and International Studies (CSIS), said last week that he expects most of the 

agreements made at APEC on the issue will be "aspirational". 

When it comes to green growth, said Green, most of the economies are "in competition for 

these technologies in these markets. So an agreement that green growth is important can 

only go so far in terms of cooperation". 

But APEC does have its values. Schott said the real value of the meeting will be to move 

forward the progress that has been achieved over the past few years in driving more 

productive investment and economic growth in the region. 
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"Hopefully we'll see a meeting where there are a lot of announcements of important 

progress and new initiatives or acceleration of efforts to put an agreement on the table." 

On the sidelines of APEC, the forum's US host is determined to pursue the adoption of the 

Trans-Pacific Partnership (TPP), an Asia-Pacific regional trade agreement being 

negotiated among the United States and eight other partners, namely Australia, Brunei, 

Chile, Malaysia, New Zealand, Peru, Singapore and Vietnam. 

Michael Green of CSIS noted the "real narrative" President Barack Obama would want to 

tell at the APEC will be "America has a trade agenda" signified by the TPP. 

As a major country in the region, China has already outlined its expectations for the 

Honolulu meeting. 

Chinese Assistant Commerce Minister Yu Jianhua said Monday China hopes the meeting 

will further promote the liberalization and facilitation of tr ade and investment in the Asia-

Pacific region, push forward economic and technology cooperation, support multilateral 

trade systems, oppose trade protectionism, so as to inject vitality into world economic 

recovery and growth. 

 

                          http://www.chinadaily.com.cn/usa/us/2011-10/19/content_13930655.htm 

          Leaders eye trade opportunities 

                                                   By Tan Yingzi 

WASHINGTON - To help spur exports to China and boost domestic employment, six US 

governors will visit China to explore trade opportunities with their Chinese counterparts.  

Their visit follows the attendance of four Chinese provincial leaders at the US-China 

Governors Forum, held in Utah's Salt Lake City in July.  
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Starting on Wednesday in Beijing, the second session 

of the forum will continue to help the sub-national 

governments of both countries get acquainted with 

each other and establish exchanges in trade, culture 

and education.  

The forum, jointly convened by the US National 

Governors Association (NGA) and the Chinese 

People's Association for Friendship with Foreign 

Countries (CPAFFC), was one of the major 

achievements of President Hu Jintao's visit to the US 

in January.  

Xie Yuan, director of Department of American and 

Oceanian Affairs at the CPAFFC, said that improving 

sub-national level economic cooperation and local 

employment would be the main topics for both Chinese and US governors during the talks.  

"Even though the US federal government has been keen to cut the high domestic 

unemployment rate and boost its flagging economy, the overall result hasn't been very 

encouraging. Gaining Chinese trade orders and investment could help these US governors 

to win concrete political support in their states," Xie said.  

Xie said some Chinese provinces are also thirsty for US resources, green energy technology, 

scientific cooperation and agricultural products.  

The governors of Georgia, Hawaii, North Carolina, Guam and Northern Mariana Islands 

will visit Beijing on a delegation led by Washington Governor Christine Gregoire.  

"To grow jobs and economic growth - we know we have to reach out to our international 

business partners. That's who's buying our products right now," Gregoire said in a news 

release.  

China is now the largest trading partner of Washington State. Washington's exports to 

China in 2010 reached $10.3 billion, up 442 percent over the last decade, according to a 

report from the US-China Business Council.  

The governor led a delegation of 80 business and community leaders to China last 

September and she has seen great benefits from such trips.  

"We have to be aggressive. With the amount of global competition - we can't sit back and 

wait for international prospects to come to us," she said.  

Since the 2008 financial crisis, US state officials have been struggling with the sluggish 

economy and growing unemployment. As a result, trade ties with China have become 

increasingly important to the US economy.  

Related readings: 

 

 North Carolina governor seeks 

expanded investment 

The governor of North Carolina will 

attend 25 meetings with Chinese 

companies that are at various stages 

of expansion in the state. 

 Hawaii to reach out to Chinese 

travelers 

Reaching out to China's booming 

tourism market will be a priority for 

Hawaii Governor Neil Abercrombie 

during the three-day China-US 

Governors Forum in Beijing.  
 

 

http://www.chinadaily.com.cn/usa/epaper/2011-10/19/content_13933761.htm
http://www.chinadaily.com.cn/usa/epaper/2011-10/19/content_13933761.htm
http://www.chinadaily.com.cn/usa/epaper/2011-10/19/content_13933761.htm
http://www.chinadaily.com.cn/usa/us/2011-10/19/content_13930643.htm
http://www.chinadaily.com.cn/usa/us/2011-10/19/content_13930643.htm
http://www.chinadaily.com.cn/usa/us/2011-10/19/content_13930643.htm
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China is the largest export market for US goods outside North America.  

For instance, China is the second-largest export market of both Georgia and North 

Carolina, with total exports worth $1.8 billion in 2009. Their growth in exports to China 

was over 400 percent between 2000 and 2009, while it was only 51 percent and 14 percent 

respectively to the rest of the world.  

Georgia's main exports include paper products, processed foods and transportation 

equipment. In addition, 16 Chinese companies have invested in the southern state, 

employing more than 524 local workers.  

North Carolina mainly exports computers and electronics, chemicals, nonmetallic mineral 

products and agricultural goods.  

Hawaii Governor Neil Abercrombie and Guam Governor Eddie Calvo told China Daily 

that they hope to attract more tourists from China.  

On the Chinese side, provincial governments can gain more access to overseas markets 

through the forum. In July, governors from Zhejiang, Anhui, Yunnan and Qinghai 

provinces presented their region to more than 20 US governors. In addition, 15 states had 

one-on-one meetings with Chinese governors, and more than 20 deals were signed.  

Former US trade representative Charlene Barshefsky praised such local exchanges.  

"The real sources of economic activity and sources of jobs are located in states or 

provinces," she told China Daily.  

"Having much more participation of these sub-national entities in negotiations, programs, 

and exchanges is absolutely the right thing to do."  
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                             http://www.chinadaily.com.cn/world/2011-11/11/content_14076965.htm 

Clinton: 21st century will be US' Pacific century
 

 

HONOLULU - US Secretary of State Hillary Clinton on Thursday said here the 21st 

century will be the United States' Pacific Century. 

Clin ton said as the war in Iraq winds down and efforts in Afghanistan to transition begins, 

the administration is to pivot its diplomatic efforts elsewhere, namely the Asia-Pacific 

region. 

Clinton said Asia stands out as where future opportunities will be, as it hosts several largest 

and fast growing economies, and consequential challenges such as military buildup and 

natural disasters. 

Clinton made the remarks before leaders from 21 economies of the Asia-Pacific rim are to 

meet in Honolulu for their annual Asia- Pacific Economic Cooperation (APEC) summit, 

which the United States hosts. 

Clinton indicated the administration is to demonstrate its "here to stay." 

"Yes we can, and yes we will," she said. 

After the APEC meeting, which will be hosted by President Barack Obama, the president 

will travel to Australia while Clinton will head to Manila, the Philippines and Bangkok, 

Thailand. She will meet up with Obama at Bali, Indonesia for the East Asia Summit. 
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At the APEC, Clinton said the United States will drive an agenda including promoting 

green growth, regional integration and next generation regional trade agreements 

represented by the Trans- Pacific Partnership (TPP). 

While not an APEC endeavor, TPP is an initiative the United States is actively pursuing at 

the summit. Clinton said the agreement will not only promote more growth, but "better 

growth."  

                               http://usa.chinadaily.com.cn/world/2011-11/14/content_14087442.htm 

             'Bigger say for emerging markets' 

                                                                     By Wu Jiao (China Daily)  
 

HONOLULU - President Hu Jintao has called for emerging markets and developing 

countries to have a greater say in global economic governance. 

 

 

Addressing top executives at the Asia-Pacific Economic Cooperation (APEC) forum CEO 

summit in Honolulu on Saturday, he said changes are taking place in global economic 

governance, but they are not keeping up with changes in global economics. 

Emerging markets and developing countries are carrying greater weight and are playing a 

bigger role in global economic governance, Hu said. 

"New mechanisms for global economic governance should reflect changes on the world 

stage," Hu said.  
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"They should observe the principle of mutual respect and collective decision-making and 

increase the representation and voice of emerging markets and developing countries."  

Hu arrived in Hawaii on Thursday to attend the 19th leaders' meeting of the APEC group. 

He was also expected to address the leaders' meeting on Sunday. 

The way the global economy is run has been increasingly questioned in recent months as 

the eurozone has grappled with its debt problems and the world has struggled to recover 

from the economic crisis. Many countries have called for structural reform, and the issue 

has been high on the agenda of organizations such as the United Nations, the Group of 20 

and APEC. 

Nassir Abdulaziz Al-Nasser, President of the UN General Assembly, said on Friday that 

one of the assembly's priorities during the current session is to strengthen the UN system 

for global governance through creative and adaptive structural changes. 

"Serious concerns relating to food security and the global financial and economic crisis 

have exposed how fragile and fragmented global economic governance has become," he 

said. 

Addressing the APEC CEO summit, Hu also called for an increase in regional economic 

integration through trade. 

China supports efforts to build an Asia-Pacific free trade area based on the East Asia Free 

Trade Area, the Comprehensive Economic Partnership for East Asia and the Trans-Pacific 

Strategic Economic Partnership Agreement, he said. 

"The regional multilateral trading regime has played an important role in countering the 

international  financial crisis and opposing protectionism."  

Hu, calling on all countries to make rules on multilateral trade balanced and inclusive and 

beneficial to everyone, said China will move faster on the idea of establishing free trade 

areas, and will strengthen business ties with major trading partners. It will also deepen 

practical cooperation with other emerging markets and developing countries, he said. 

"We should vigorously promote regional and sub-regional economic cooperation and the 

establishment of free trade areas."  

While focusing on China's plans in developing a regional economy, Hu stressed that China 

will "open wider to the outside world and take an active part in global economic 

governance and regional cooperation". He also said China will give equal weight to imports 

and exports and to inbound and outbound investment, and focus more on encouraging 

Chinese businesses to invest overseas. 
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                            http://usa.chinadaily.com.cn/world/2011-11/15/content_14094287.htm 

         Leaders call for open trade in region  

                                     By Zhang Yuwei and Tan Yingzi (China Daily) 

 

                                    

 

HONOLULU - As the Asia-Pacific Economic Cooperation summit drew to a close on 

Sunday in Hawaii, leaders from the region pledged to promote "trade liberalization" and 

support clean energy. Those policy goals, they said, will make it easier to provide for a 

stable world economy. 

"In (Asia -Pacific Economic Cooperation) this year, we have committed to taking concrete 

steps toward a seamless regional economy, in order to link our economies and markets ever 

closer together, to the benefit of all," said The Honolulu Declaration - Toward a Seamless 

Regional Economy, a document posted on the summit's website. 

Leaders at the event said, "Growth and job creation have weakened in many economies, 

and significant downside risks remain, including those arising from the financial challenges 

in Europe and a succession of natural disasters" in the region.  

Even so, they pledged to fight protectionism and to hasten "the transition toward a global 

low-carbon economy in a way that enhances energy security and creates new sources of 

economic growth and employment".  

The leaders said they will strive in the next year to develop a list of goods whose tariff rates 

will be reduced to 5 percent or less by the end of 2015. The goods are to be of the type that 

contributes to green economic growth and sustainable development. 

The 21 members of Asia-Pacific Economic Cooperation also expressed concerns about an 

impasse faced by those who are trying to carry out the Doha Development Agenda, the 

semi-official name given to the latest round of trade negotiations being carried out by the 

World Trade Organization (WTO).  

http://www.apec.org/
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The group called on WTO members to take time at the organization's Eighth Ministerial 

Conference next month to throw their support behind an anti-protectionist pledge made by 

Asia-Pacific Economic Cooperation. 

Talking about the declaration, Don Tapscott, CEO of The Tapscott Group and a 

participant in the CEO summit this week, said "it's a positive step that leaders recognize 

that there are significant risks ahead".  

Both Chinese President Hu Jintao and US President Barack Obama spoke at the same 

event, which drew more than 600 CEOs from the Asia-Pacific region.  

"The pledge against protectionism and in favor of a green economy echoed Chinese 

President Hu's five-year plan," Tapscott said. "I was also impressed by President Hu's 

commitment to an innovation economy, rebalancing trade, transparency and for China to 

play a stronger role in global economic governance." 

He Weiwen, director at the China Association of International Trade's study center for 

China-US/EU, said Asia-Pacific countries' resolve to pursue green growth "will not only 

benefit the development of green industries that provide products that can protect the 

environment but also foster exchanges of green technology among members within the 

bloc."  

By 2015, China plans to cut its use of energy for every 10,000 yuan ($1,574) of its gross 

domestic product (GDP) by 16 percent. That is expected to prevent the consumption of 

energy sources that are equivalent to 670 million metric tons of coal. 

"Since the 11th Five-Year Plan period (2006-2010), China has taken effective measures to 

attain its goal of green growth, although the country is still in the middle and later stages of 

industrialization and of urbanization," Zhang Yansheng, a professor at the National 

Development and Reform Commission's institute for international economic research. 

TPP on China's radar 

Another topic of interest to members of Asia-Pacific Economic Cooperation has been the 

Trans-Pacific Partnership (TPP), a regional trade agreement that is still under negotiation. 

Among the countries that are studying it carefully is China, said Pang Sen, deputy director-

general of the Chinese Foreign Ministry's department of international organizations and 

conferences. 

China has no preference for any regional agreement and is open to any policy that will help 

speed up the Asia-Pacific's economic integration, Pang said. 

The Trans-Pacific Partnership now concerns nine countries: Australia, Brunei, Chile, 

Malaysia, New Zealand, Peru, Singapore, the United States and Vietnam.  

Meanwhile, leaders in the region are discussing two other trade agreements that have 

essentially the same purpose: the Association of Southeast Asian Nations plus China, Japan 
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and South Korea (known as 10 plus 3); and the same association plus China, Japan, South 

Korea, Australia, New Zealand and India (10 plus 6). 

At the 2010 Asia-Pacific Economic Cooperation meeting in Yokohama, Japan, leaders 

agreed that 10 plus 3, 10 plus 6 and the Trans-Pacific Partnership are all ways to move 

toward regional trade integration. 

"This declaration shows a consensus among the members," Pang said. "There is no 

priority here."  

"China holds an open attitude toward any initiative that will help lead to regional 

economic integration and has no preference for any agreement." 

He said China merely wants whatever trade agreement that is reached to be "transparent 

and inclusive". 

"The more countries that participate in the agreement, the more it can make a 

contribution to the region."  
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